ON THE EVE OF THE THIRD PLAN*
A few important indicators of the economic advance in the last
decade in India may be given. Overall income is estimated to have
increased by about 40 per cent. Per capita income has risen by 20
per cent, or about 2 per cent per year. The Government, ho\\e\er,
made a larger draft on private incomes in the form of loans, addi-
tional direct and indirect taxes and deficit finance. There may also
have been a slight rise in personal savings. When allowance is made
for these, personal consumption might have increased by over 10
per cent during the decade, or about 1 per cent per annum. There
are no firm data to compare present per capita income with the real
pre-war level. A few indicators of output, however, suggest that the
post-war recovery in India was slow. By only about the mid-fifties,
the real pre-war level was reached. The small rise in real per capita
income thereafter suggests that at the start of the Third Five Year
Plan it was no more than 5 to 10 per cent higher when compared
with pre-war years—that is, over 20 years ago.
Over the last century, per capita incomes in India changed but
little. Some estimates show that the real level actually fell. Even
the more liberal estimates of Shri M. Mukherjee place the annual
rate of per capita growth at about 0.4 per cent. Only two decades
(average of 1871-79 to 1881-89 and of 1901-09 to 1911-19) had
an annual rate of increase in per capita incomes of about 2 per
cent, or the same as in the last decade of planned economy in
India. If Mukherjee's data are accepted the achievements in the
last decade were indeed superior to those of the century as a whole,
but not much different from those of the two earlier decades men-
tioned.
india in world setting      %
The economic landscape of the%world at large, however, changed
beyond recognition in this period. At the start of the nineteenth
century the per capita level of living in the major European countries
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